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Department of Veterans Affairs § 8.26 

in the community concerned may be 
allowed. 

[30 FR 3650, Mar. 19, 1965, as amended at 47 
FR 11659, Mar. 18, 1982. Redesignated and 
amended at 61 FR 29290, 29293, June 10, 1996. 
Redesignated at 65 FR 7437, Feb. 15, 2000; 65 
FR 19659, Apr. 12, 2000] 

OPTIONAL SETTLEMENTS 

§ 8.25 Options. 
Insurance will be paid in a lump sum 

only when selected by the insured dur-
ing his or her lifetime or by his or her 
last will and testament. 

[61 FR 29293, June 10, 1996. Redesignated at 65 
FR 7437, Feb. 15, 2000, and further redesig-
nated at 67 FR 54739, Aug. 26, 2002] 

RENEWAL OF TERM INSURANCE 

§ 8.26 Renewal of National Service Life 
Insurance on the 5-year level pre-
mium term plan. 

(a) Effective July 23, 1953, all or any 
part of National Service Life Insurance 
on the 5-year level premium term plan, 
in any multiple of $500 and not less 
than $1,000, which is not lapsed at the 
expiration of any 5-year term period, 
shall be automatically renewed with-
out application or medical examina-
tion for a successive 5-year period at 
the applicable level premium term rate 
for the then attained age of the in-
sured: Provided, That on or after Sep-
tember 1, 1984, National Service Life 
Insurance ‘‘V’’ 5-year level premium 
term rates shall not exceed the renewal 
age 70 term premium rate, or that on 
or after (the date the regulation is pub-
lished as final), Veterans Special Life 
Insurance ‘‘RS’’ five-year level premium 
term rates shall not exceed the renewal 
age 70 ‘‘RS’’ term premium rate: Pro-
vided further, That in any case in which 
the insured is shown by satisfactory 
evidence to be totally disabled at the 
expiration of the term period of his or 
her insurance under conditions which 
would entitle the insured to continued 
insurance protection but for such expi-
ration, such insurance, if subject to re-
newal under this paragraph shall be 
automatically renewed for an addi-
tional period of 5 years at the applica-
ble premium rate. The renewal of in-
surance for any successive 5-year pe-
riod will become effective as of the day 

following the expiration of the pre-
ceding term period, and the premium 
for such renewal will be the applicable 
level premium term rate on that day: 
Provided further, That no insurance is 
subject to renewal if the policyholder 
has exercised the insured’s right to 
change to another plan of insurance. 

(Authority: 38 U.S.C. 1905, 1906) 

(b) Effective June 25, 1970, a 5-year 
level premium term policy which 
lapsed for nonpayment of the premium 
due and subsequently expired may be 
renewed subsequently to the expiration 
of the old term period provided the in-
sured within 5 years of the date of 
lapse: 

(1) Submits written application for 
reinstatement of the insurance. 

(2) Tenders two monthly premiums, 
one for the month of lapse at the rate 
for the expired term and the other for 
the month of reinstatement at the rate 
for the new term. 

(3)(i) If application for reinstatement 
is submitted and the premiums ten-
dered within 6 premium months after 
lapse, including the premium month 
for which the unpaid premium was due, 
insurance will be reinstated provided 
the applicant be in as good health on 
the date of application and tender of 
premiums as he was on the last day of 
the grace period of the premium in de-
fault and furnishes satisfactory evi-
dence thereof. 

(ii) If application for reinstatement 
is submitted and the premiums ten-
dered after expiration of the 6-month 
period mentioned in subdivision (i) of 
this subparagraph, insurance will be re-
instated provided applicant is in good 
health (§ 8.0) on the date of application 
and tender of premiums and furnishes 
satisfactory evidence thereof. 

[21 FR 6544, Aug. 30, 1956, as amended at 24 
FR 21, Jan. 1, 1959; 30 FR 3652, Mar. 19, 1965; 
33 FR 365, Jan. 10, 1968; 36 FR 4384, Mar. 5, 
1971; 49 FR 34484, Aug. 31, 1984; 54 FR 5931, 
Feb. 7, 1989. Redesignated and amended at 61 
FR 29290, 29293, June 10, 1996. Redesignated at 
65 FR 7437, Feb. 15, 2000, and further redesig-
nated at 67 FR 54739, Aug. 26, 2002] 
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